
CITY OF MORGAN HILL

MORGAN HILL REDEVELOPMENT AGENCY

CITY CO UNCIL

COUNCIL CHAMBERS
17555 PEAK AVENUE    MORGAN HILL    CALIFORNIA 95037

WEDN ESDAY, JULY 25, 2001

JOINT AGENDA

REDEVELOPMENT AGENCY REGULAR MEETING
&

CITY COUNCIL SPECIAL MEETING

7:00 P.M .

CALL TO ORDER
(Mayor/Chair Kennedy)

ROLL CALL ATTENDANCE
(City Clerk/Agency Secretary Torrez)

DECLARATION OF POSTING OF AGENDA
Per Government Code 54954.2

(City Clerk/Agency Secretary Torrez)

SILENT INVOCATION

PLEDGE OF ALLEGIANCE

INTRODUCTIONS
City Clerk's Office

Stephen Gibbs - Office Assistant II
Karla Wilkinson - Office Assistant II

Police Department
Andrew Jackson  - Police Officer

REDEVELOPMENT AGENCY CITY COUNCIL
Dennis Kennedy, Chair Dennis Kennedy, Mayor
Larry Carr, Vice-Chair Greg Sellers, Mayor Pro Tempore
Hedy L. Chang,  Agency Member Hedy L. Chang,  Council Member
Steve Tate, Agency Member Steve Tate, , Council Member
Greg Sellers, Agency Member Larry Carr, Council Member
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PRESENTATION
Retiring Sergeant Daniel   P. Tracey

NOW  IS THE TIME FOR COMMENTS FROM THE PUBLIC REGARDING ITEMS NOT ON THIS AGENDA.
(See notice attached to the end of this agenda.)

PUBLIC COMMENTS ON ITEMS APPEARING ON THIS AGENDA WILL BE TAKEN AT THE TIME THE
ITEM IS ADDRESSED BY THE COUNCIL.  PLEASE COMPLETE A SPEAKER CARD AND PRESENT

IT TO THE CITY CLERK.
(See notice attached to the end of this agenda.)

PLEASE SUBMIT WRITTEN CORRESPONDENCE TO THE AGENCY SECRETARY/CITY CLERK.  THE
AGENCY SECRETARY/CITY CLERK WILL FORWARD CORRESPONDENCE TO THE

REDEVELOPMENT AGENCY/CITY COUNCIL.

Redevelopment Agency and/or City Council Action

CONSENT CALENDAR: The Consent Calendar, Agenda Items #1 through #3; Items #4 through #8; and Items #9
through #12 may be acted upon with one motion , a second and the vote.  The Consent
Calendar items are of a routine or generally uncontested nature and may be acted upon with
one motion.  Pursuant to Section 5.1 of the City Council Rules of Conduct, any member of
the Council or public may request to have an item pul led from the Consent Ca lendar to be
acted upon individually. 

Time
Estimate Page
Consent Calendar:  1 - 10 Minutes

Redeve lopment Agency Action

1) PRELIMINARY JUNE 2001 FINANCE AND INVESTMENT REPORT . . . . . . . . . . . . . . . . . . . . 1
Recommended Action(s): Accept and File Report.

2) CONSULTANT AGREEMENT WITH BENCHMARK . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 13
Recommended Action(s):  
1. Authorize a 10% Increase of the 2000/2001 Consultant Services Agreement with

Benchmark to Allow for Costs Beyond the Original Contract, and
2. Authorize the Executive Director to Execute a Consultant Ser vices Agreement with

Benchmark, for FY 01-02, in an Amount Not to Exceed $690,000 to Provide Project
Management  Services and Lead Testing for Housing Improvement Programs.

3)   HOUSING TRUST OF SANTA CLARA COUNTY      . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 21
Recommended Action(s):
1. Adopt Resolution No. MHRA - 236 Authorizing a Second Contribution of $100,000 to the

Housing Trust of Santa Clara County; and
2. Authorize the Executive Director to Execute and Make Modifications as Needed to the

Agreement with the Housing Trust of Santa Clara County.
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City Council Action

4) PRELIMINARY JULY 2001 FINANCE AND INVESTMENT REPORT . . . . . . . . . . . . . . . . . . . 31
Recommended Action: Accept and file report.

5) FINAL PROGRESS REPORT ON 2000 - 2001 CITY WORKPLAN . . . . . . . . . . . . . . . . . . . . . . . 59
Recommended Action(s): Receive and File Report.

6) RESOLUTION DECLARING WEEDS TO BE A NUISANCE . . . . . . . . . . . . . . . . . . . . . . . . . . . 75
Recommended Action(s): Adopt Resolution No. 5506 Declaring Weeds to be a Nuisance and
Setting August 1, 2001 as the Date for the Public Hearing Regarding Brush Abatement.

7) ACCEPTANCE OF SUBDIVISION IMPROVEMENTS FOR TRACT 8969, ORCHARD
ACRES SUBDIVISION . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 87
Recommended Action(s):
1. Adopt Resolution No. 5507, Accepting the Subdivision Improvements Included in Tract 8969,

Commonly Known as Orchard Acres; and
2. Direct the City Clerk to File a Notice of Completion with the County Recorder's Office.

8) RESOLUTION APPROVING CALIFORNIA ENERGY COMMISSION PEAKLOAD
REDUCTION GRANT REQUEST . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 93
Recommended Action(s): Adopt Resolution No.  5508 Applying for a $221,000 CEC Innovative
Peak Load Reduction Grant for Peakload Reduction Associated with the Const ruction of Edmundson
and Boys Ranch #3 Reservoirs.

Redeve lopment Agency and City Council Action

9) APPROVAL OF JOINT SPECIAL CITY COUNCIL AND SPECIAL REDEVELOPMENT
AGENCY MEETING MINUTES OF JULY 10, 2001 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 97

10) APPROVAL OF JOINT SPECIAL AND REGULAR CITY COUNCIL AND SPECIAL
REDEVELOPMENT AGENCY MEETING MINUTES OF JULY 11, 2001 . . . . . . . . . . . . . . . . . 99

11) APPROVAL OF JOINT SPECIAL CITY COUNCIL AND SPECIAL REDEVELOPMENT
AGENCY MEETING MINUTES OF JULY 11, 2001 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 127

12) APPROVAL OF JOINT REGULAR CITY COUNCIL AND SPECIAL REDEVELOPMENT
AGENCY MEETING MINUTES OF JULY 20, 2001 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 129

Redevelopment Agency Action

OTHER BUSINESS:

Time
Estimate Page

13)   5 minutes POLICE OFFICER HOUSING ASSISTANCE PROGRAM . . . . . . . . . . . . . . . . . . . . . . 147
Recommended Action(s):
1. Approve  the Police Officer Housing Assistance Program as an On-going Housing

Program;
2. Authorize the Executive Director to Modify Maximum Purchase Price and Loan
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Amounts as Needed to Reflect the Market;
3. Approve  a Modification  Allowin g the Agency to Subordinate Its Loan for

Purposes of Repair or Improvement of the Home Under Specific Conditions; and
4. Consider Allowing Current Morgan Hill Homeowners a One-time Opportunity

to Move-up if Current Housing Is Inadequate or Marginal for Their Needs.

14) 20 minutes COMMUNITY AND CULTURAL CENTER BID AUTHORIZATION . . . . . . . . . . . . . 151
Recommended Action(s): Authorize Staff to Solicit Proposals for Construction of Center
by Minute Action.

Redevelopment Agency and City Council Action

PUBLIC HEARINGS:

Time
Estimate Page

15)   5 minutes AUTHORIZING THE REDEVELOPMENT AGENCY TO PAY FOR THE
DEVELOPMENT OF THE COMMUNITY PLAYHOUSE . . . . . . . . . . . . . . . . . . . . . . 155
Recommended Action:  Request staff presentation.
Public Hearing opened.
Please limit your remarks to 3 minutes.  Public Hearing closed.
Council discussion.

Redevelopment Agency Act ion - 
Action -- Motion to Adopt Resolution MHRA - 232 Approving the

Payment by the Agency of All of the Value of the Land and
All or A Part of the Cost of the Relocation, Rehabilitation and
Construction of a Community Playhouse and Rela ted
Improvements in the Ojo de Agua Community Development
Project Area.

City Council Action -
Action - Motion to Adopt Resolution No. 5502 Approving the

Payment by the Agency of All of the Value of the Land and
All or A Part of the Cost of the Relocation, Rehabilitation and
Construction of a Community Playhouse and Rela ted
Improvements in the Ojo de Agua Community Development
Project Area.

16)   5 minutes AUTHORIZING THE REDEVELOPMENT AGENCY TO PAY FOR THE
DEVELOPMENT OF THE SPORTS COMPLEX . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 165
Recommended Action:  Request staff presentation.
Public Hearing opened.
Please limit your remarks to 3 minutes.  Public Hearing closed.
Council discussion.

Redevelopment Agency Act ion - 
Action - Motion to Adopt Resolution MHRA - 233 Approving the

Payment by the Agency of All  of the Value of the Land for
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and All or a Part of the Cost of the Installation and
Construction of a Sports Complex Facili ty and Related
Improvements to Serve the Ojo de Agua Community
Development Project Area.

City Council Action -
Action - Motion to Adopt Resolution No. 5503 Approving the

Payment by the Agency of All  of the Value of the Land for
and All or Part of the Cost of the Installation and
Construction of a Sports Complex and Related Improvements
to Serve the Ojo de Agua Communi ty Development Project
Area.

17)   5 minutes AUTHORIZING THE REDEVELOPMENT AGENCY TO PAY FOR THE
DEVELOPMENT OF THE COMMUNITY RECREATION CENTER . . . . . . . . . . . . . 179
Recommended Action:  Request staff presentation.
Public Hearing opened.
Please limit your remarks to 3 minutes.  Public Hearing closed.
Council discussion.

Redevelopment Agency Act ion - 
Action - Motion to Adopt Resolution MHRA - 234 Approving the

Payment by the Agency of All  of the Value of the Land for
and All or Part of the Cost of the Installation and
Construction of a Community Recreation Cen ter and Related
Improvements in the Ojo de Agua Community Development
Project Area.

City Council Action -
Action - Motion to Adopt Resolution No. 5504 Approving the

Payment by the Agency of All  of the Value of the Land for
and All or a Part of the Cost of the Installation and
Construction of a Community Recreation Cen ter and Related
Improvements in the Ojo de Agua Community Development
Project Area.

OTHER BUSINESS:

18)   5 minutes HOUSING PAINT & CLEAN-UP GRANT PROGRAM . . . . . . . . . . . . . . . . . . . . . . . . . 193
Recommended Action(s):
1. Approve  the Housing Paint and Clean-up Grant Program as an On-going

Housing Program with the Recommended Revisions; and
2. Make Findings of Benefit for the Use of Agency 20% Housing Set Aside Funds

Outside of the Project Area for the Housing Paint Program by doing the
following:

City Council Action:
A. Adopt Resolution No.  5505 Making Findings of Benefi t for th e use of

funds from the Morgan Hill Redevelopment Housing Fund for the
Housing Paint and Clean-up Grant Program.

Redevelopment Agency Act ion:
B. Adopt Resolution MHRA-235 Making Findings of Benefit for the Use
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of Funds from the Morgan Hill Redevelopment Housing Fund for the
Housing Pain t and Clean-up Gran t Program; and Finding That Use of
the Funds Outside of the Project Area Is of Benefit to the Project Area.

City Council Action

PUBLIC HEARINGS:

Time
Estimate Page

19)   5 minutes ZONING AMENDMENT, ZA-01-03: CITY OF MORGAN HILL - ZONING
TEXT AMENDMENT . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 201
Recommended Action:  Request staff presentation.
Public Hearing opened.
Action – Motion to Continue Public Hearing to August 15, 2001.

20) 10 minutes ZONING AMENDMENT, ZA-00-14: OAK PARK - GENTILE . . . . . . . . . . . . . . . . . . . 203
Continued from July 11, 2001.
Recommended Action:  Request staff presentation.
Public Hearing opened.
Please limit your remarks to 3 minutes.  Public Hearing closed.
Council discussion.
Action- Motion  to Waive the Reading in Full of the Zoning Amendment (ZA)

Ordinance No. 1514, N.S.
Action - Motion to Introduce Ordinance 1514, N.S. by Title Only. 

21)   5 minutes GENERAL PLAN AMENDMENT, GPA-98-02 AND ZONING AMENDMENT,
ZA-01-06: CITY OF MORGAN HILL - GENERAL PLAN UPDATE, REZONING
OF EFFECTED PROPERTIES AND MASTER ENVIRONMENTAL IMPACT
REPORT (EIR) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 215
Continued from July 11, 2001.
Recommended Action:  Request staff presentation.
Public Hearing opened.
Please limit your remarks to 3 minutes.  Public Hearing closed.
Council discussion.
Action – Motion to Adopt Resolution No. 5511, Certifying the Master EIR is

Complete and Adequate, Which Includes Findings of Overriding
Considerations for  Air  Quality.

Action – Motion to Adopt Resolution No. 5512, Approving the Draft General
Plan, with Amendments.

Action- Motion  to Waive the Reading in Full of the Zoning Amendment (ZA)
Ordinance No. 1521, N.S. Approving the Zoning Map Amendments.

Action - Motion to Introduce Ordinance 1521, N.S. by Title Only. 

22)   2 minutes HEARING FOR EXEMPTION TO UNDERGROUNDING UTILITIES - 730 SAN
PEDRO AVENUE . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 243
Recommended Action:  Request staff presentation.
Public Hearing opened.
Please limit your remarks to 3 minutes.  Public Hearing closed.
Council discussion.
Action – Motion to Grant Exemption to the Requirement to Underground
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Utilities with Payment in Lieu for the Proposed Development at 730
San Pedro Avenue.

23) 15 minutes ADOPTION OF RESOLUTIONS CONFIRMING FISCAL YEAR 2001/2002
ANNUAL ASSESSMENTS FOR THE FOX HOLLOW/MURPHY SPRINGS
LANDSCAPE MAINTENANCE DISTRICT . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 247
Recommended Action:  Request staff presentation.
Public Hearing opened.
Please limit your remarks to 3 minutes.  Public Hearing closed.
Council discussion.
Confirm FY 2001-02 Annual Assessment for the Fox Hollow/Murphy Springs
Assessment District by doing the following:
Action -- Motion to Adopt Resolution No. 5509 Amending and/or Approving

the Final Engineer's Annual Levy Report for the Fox Hollow/Murphy
Springs Landscape Maintenance District, Fiscal Year 2001/02.

Action -- Motion to Adopt Resolution No. 5510 Ordering the Levy and
Collection of Assessments Within the Fox Hollow/Murphy Springs
Landscape Maintenance District, Fiscal Year 2001/02.

OTHER BUSINESS:

Time
Estimate Page

24) 10 minutes BMX INTERIM SITE PROPOSED AT VACANT VALLEY 
TRANSPORTATION  AGENCY (VTA) LAND BEHIND INTERIM SKATE
PARK . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 337
Recommended Action(s): Parks and Recreation Commission Recommendation:
1. Support the Placement of the Interim BMX at the VTA Vacant Land Behind

the Interim Skate Park and to Appeal to the VTA Board to Reconsider Their
Disallowance of Use.

25)   5 minutes CITY COUNCIL REPRESENTATION ON ARCHITECTURAL DESIGN
SELECTION COMMITTEE FOR COMMUNITY INDOOR RECREATION
CENTER . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 341
Recommended Action(s): Select City Council  Representative to Serve on the Selection
Committee for  Architectural Design Services for the Commun ity Indoor Recreation
Center.

26)   5 minutes APPOINTMENT TO THE HOUSING ELEMENT ADVISORY COMMITTEE . . . . . . 343
Recommended Action(s): Designate the Mayor or a Council Member to Serve on the
Housing Element Update Advisory Committee.

Redevelopment Agency and City Council Action

CLOSED SESSION:

Time
Estimate

1.
CONFERENCE WITH LEGAL COUNSEL - ANTICIPATED LITIGATION
Init iation of lit igat ion
Authority: Government  Code section 54956.9(b)
Two (2) cases
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2.
CONFERENCE WITH LEGAL COUNSEL - ANTICIPATED LITIGATION
Significant exposure to litigation 
Authority: Government  Code section 54956.9(b)
One (1) case

3.
CONFERENCE WITH LEGAL COUNSEL - REAL PROPERTY NEGOTIATOR
Legal Author ity: Government Code 54956.8
Real Property Involved: 4.5 acres and a 20 acre parcel located at the westerly end of Main Avenue

(APNs 773-06-008 and 009)
Negotiating Par ties:

For City/Agency: City Manager/Executive Director;  City Attorney/Agency Counsel; Director  of
Community Development

For Property Owners: Virgin ia Acton Trustee
Closed Session Topic: Acquisition of Real Property

4.
CONFERENCE WITH LEGAL COUNSEL - EXISTING LITIGATION
Authority: Government Code section 54956.9(a)
Case Name: City of San Jose v. MHUSD, et al.; Case No. 01CS00196, Santa Clara County Superior Court

5.
CONFERENCE WITH LEGAL COUNSEL - POTENTIAL LITIGATION; CONFERENCE WITH REAL
PROPERTY NEGOTIATORS
Legal Authority: Government Code 54956.8 & 54956.9(c) (1 potential case)
Real Property(ies) involved: APN 728-31-007 & 008; 25.50 acres located on the southwesterly side of

Cochrane Road (St. Louise Hospital property)
Negotiating Par ties:

For City/Agency: Agency Members; Executive Director; Agency Counsel; and F. Gale Conner,
special counsel 

For Property Owners: San Jose Christian College
Closed Session Topics: Potential Litigation/Real Estate Negotiations

ADJOURN TO CLOSED SESSION:

RECONVENE:

CLOSED SESSION ANNOUNCEMENT:

FUTURE AGENCY-INITIATED AGENDA ITEMS:
This is an Opportunity for Members of the Redevelopment Agency to Request Items for Future Agendas.
Note: in accordance with Government Code Section 54954.2(a), there shall be no discussion, debate
and/or action  taken on any request other than providing direction to staff to place the matter of business
on a future agenda.

ADJOURNMENT


